Capital Gains Tax Rates 1998/99

CAPITAL GAINS TAX RATE 

 A taxpayer whose assessable income includes a net capital gain under the CGT provisions is generally taxed at ordinary rates on the net gain. However, special rules apply where the taxpayer is an individual whose taxable income (excluding the net capital gain) is less than the threshold level at which the top personal marginal tax rate cuts in. In such a case, the rate of tax applicable to the net capital gain is determined by reference to the rate of tax applicable to an amount equal to 20% of the net capital gain if it were added to the other taxable income of the taxpayer

 INDEX NUMBERS 

 If an asset is held for 12 months or more, the elements that comprise its cost base are indexed by reference to the Consumer Price Index for the purposes of calculating the amount of capital gain (but not capital loss) that arises from the CGT event.  

The index numbers below have been extracted from official publications of the Australian Bureau of Statistics.     

Year 
 Quarterly CPI number 
 



 
 March 
 June 
 September 
 December 

 1985 
 
 
 71.3 
 72.7 

 1986 
 74.4 
 75.6 
 77.6 
 79.8 

 1987 
 81.4 
 82.6 
 84.0 
 85.5 

 1988 
 87.0 
 88.5 
 90.2 
 92.0 

 1989 
 92.9 
 95.2 
 97.4 
 99.2 

 1990 
 100.9 
 102.5 
 103.3 
 106.0 

 1991 
 105.8 
 106.0 
 106.6 
 107.6 

 1992 
 107.6 
 107.3 
 107.4 
 107.9 

 1993 
 108.9 
 109.3 
 109.8 
 110.0 

 1994 
 110.4 
 111.2 
 111.9 
 112.8 

 1995 
 114.7 
 116.2 
 117.6 
 118.5 

 1996 
 119.0 
 119.8 
 120.1 
 120.3 

 1997 
 120.5 
 120.2 
 119.7 
 120.0 

 1998 
 120.3 
 121.0 
 121.3 
 121.9 

 1999
 121.8




  IMPROVEMENTS TO PRE-CGT ASSETS 

 An improvement to a pre-CGT asset is treated as a separate post-CGT asset if the improvement is made on or after 20 September 1985 and the cost base (indexed, if appropriate) of the improvement exceeds both:   

(i) the improvement threshold for the income year in which the CGT event happened; and  

(ii) 5% of the capital proceeds from the event. 

The improvement thresholds are as follows.     

 Year of income 
    Threshold   

 ended 30 June  
        $       




      1986      
      50,000    

      1987      
      53,950    

      1988      
      58,859    

      1989      
      63,450    

      1990      
      68,018    

      1991      
      73,459    

      1992      
      78,160    

      1993      
      80,036    

      1994      
      80,756    

      1995      
      82,290    

      1996      
      84,347    

      1997      
      88,227    

      1998      
      89,992    

      1999      
      89,992    

BUSINESS EXEMPTION THRESHOLDS FOR GOODWILL 

 There is an exemption for half of a capital gain made by a taxpayer when a CGT event happens to the goodwill of a business provided, in broad terms, that the net value of the business and related businesses is less than the business exemption threshold.  

The business exemption thresholds are as follows.     

Year of income
Threshold

ended 30 June
$




        1992       
     2,000,000     

        1993       
     2,000,000     

        1994       
     2,018,000     

        1995       
     2,056,000     

        1996       
     2,107,000     

        1997       
     2,204,000     

        1998       
     2,248,000     

        1999       
     2,248,000     

