Fringe Benefits Tax Rates 1998/99

FRINGE BENEFITS TAX
For the FBT year commencing 1 April 1998, the rate of FBT is 48.5% and is calculated on the tax-inclusive value of the fringe benefits provided in the year (ie on the total value of the benefits increased by 94.17%).

STATUTORY FRACTIONS FOR CAR BENEFIT VALUATION 

 Section 9(1)  of the Fringe Benefits Tax Assessment Act 1986  sets out the formula that applies to determine the taxable value of a car fringe benefit where the employer has not elected to use the operating cost valuation method. 

The statutory fraction component of the formula is dependent on the annualised number of whole kilometres, as follows.    

 Annualised number of whole kilometres 
 Statutory fraction 

          less than 15,000             
    .26    

          15,000 to 24,999             
    .20    

          25,000 to 40,000             
    .11    

          more than 40,000             
    .07    

INTEREST RATES FOR CAR AND LOAN FRINGE BENEFITS 

 The taxable value of a loan fringe benefit is determined by reference to a notional amount of interest. For all loans other than those made before 1 July 1986 and housing loans made before 3 April 1986, the notional amount of interest is the statutory interest rate for the year for which the benefit is being valued. This is specified in the definition of ''statutory interest rate''  as the benchmark rate (or the lowest benchmark rate when there is more than one) for the year concerned. 

In calculating the taxable value of a car fringe benefit, an imputed interest cost equal to the statutory benchmark interest rate is included in the operating cost of the car where the provider owns the car. 

The following statutory benchmark interest rates apply.    

   Year ended 31 March    
   Rate of interest % 

           1999           
         6.70        

           1998           
         7.55        

           1997           
        10.50        

           1996           
        10.50        

           1995           
         8.75        

           1994           
         7.25        

           1993           
         9.25        

           1992           
        13.50        

           1991           
        14.90        

           1990           
        14.25        

           1989           
        12.75        

           1988           
        14.75        

           1987           
        14.75        

